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1. SUMMARY. MOROKHOV MADE LENGTHY STATEMENT INCLUDING 
MANY POINTS CONTAINED IN STATEMENT AT LAST LONDON MEETING. 

MAJOR NEW POINT WAS PROPOSAL EOR JOINT TOP LEVEL US-USSR 
DECLARATION OUTLINED BELOW. NYE DEEERRED ANSWER ON TOP 
LEVEL DECLARATION QUESTION BUT SUGGESTED LONDON GUIDELINES 
COULD BE COMMON SUPPLIERS DECLARATION WHEN GUIDELINES 
FINALIZED AND PUBLICIZED. US RAISED PROTOCOL II OP TREATY 
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OF TLATELOLCO, POINTING OUT RELEVANCE OE SOVIET ACTION TO 
POSSIBLE MOVEMENT BY BRAZIL. LULL SCOPE SAEEGUARDS WERE 
DISCUSSED AND NYE URGED USSR TO ANNOUNCE A UNILATERAL 
POLICY SIMILAR TO US. NYE SUGGESTED SOVIET PROPOSALS ON 
STOCKPILE LIMITS AND REGIONAL CENTERS BE CONSIDERED IN 
INECE. HIGHLIGHTS EOLLOW. LULL REPORT WILL BE POUCHED. 

END SUMMARY. 

2. US TEAM HEADED BY ACDA DIRECTOR WARNKE AND DEPUTY UNDER 
SECRETARY NYE MET EOR 4 1/2 HOURS JUNE 17 WITH SOVIET 
DELEGATION HEADED BY MOROKHOV. WARNKE OPENED MEETING BY 
REFERRING TO MARCH AGREEMENT IN MOSCOW TO HOLD REGULAR NON- 
PROLIEERATION DISCUSSIONS, BRIEFLY REVIEWED SEVERAL AGENDA 
ITEMS, REEMPHASIZED RELEVANCE OE A CTB WITH NO PNE LOOPHOLE 

TO NON-PROLIEERATION, AND ASKED NYE TO HANDLE DETAILED 
DISCUSSIONS. EOLLOWING NYE'S INTRODUCTORY REMARKS MOROKHOV 
DELIVERED A LENGTHY STATEMENT (PARA 3 AND 4). 

3. MOROKHOV MENTIONED BREZHNEV'S MAY 29 CALL EOR MAXIMUM 
NON-PROLIFERATION EEFORT AND TDENTTFTRD THE EOLLOWING 
AREAS FOR JOINT US-USSR CONSIDERATION: 

- ENHANCEMENT OE NPT; SUGGESTED JOINT ACTION TO 
ENCOURAGE ADHERENCE BY SEVERAL CONSPICUOUS NON-PARTIES; 
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- PROMOTION OP PULL SCOPE SAFEGUARDS AS CONDITION OP 
SUPPLY, INCLUDING EFPORTS TO SECURE SUCH A CONDITION ON 
PART OF POTENTIAL EXPORTERS OP SOURCE MATERIAL; (THERE 
WAS DISCUSSION OP HOW TO DEAL WITH PRENCH ON THIS 
QUESTION); 

- MORATORIUM ON SENSITIVE TRANSPERS - MOROKHOV SAID 
USSR SUPPORTS AND STRESSED THAT PUEL SERVICES SHOULD BE 
OPFERED; USSR CAN EXPAND ENRICHMENT CAPACITY; 

- AGREEMENT AMONG EXPORTERS ON SANCTIONS; SUPPLIERS 
SHOULD CONSULT IF RECIPIENT DEFAULTS ON IAEA OBLIGATION 
INCLUDING EXPLODING NUCLEAR DEVICE; EXPORTS SHOULD BE 
HALTED AND ISSUE RAISED AT IAEA AND UN; USSR ALSO READY TO 
CONSIDER OTHER SANCTIONS. 

- LIMITS ON STOCKPILES OP WEAPONS USABLE MATERIAL BY 
REQUIRING SPENT PUEL RETURN TO SUPPLIER OR TO REGIONAL 
CENTER; COULD BE ADDITIONAL PROVISION IN LONDON GUIDE- 
LINES; 

- MULTINATIONAL CENTERS EOR SPENT PUEL STORAGE AND 
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REPROCESSING; 

- REGULAR BILATERAL AND MULTILATERAL SUPPLIER CONSULTA- 
TIONS ESPECIALLY IN CASES OE LARGE TRANSEERS OR WHEN MAJOR 
NEW ASSISTANCE IS UNDERTAKEN; ALSO SUPPLIERS COULD EXCHANGE 
TRIGGER LIST INFORMATION; 

- STRENGTHENING IAEA SAEEGUARDS; MENTIONED CARRYING 

OUT EXPERTS' RECOMMENDATION OE SAEEGUARDS EVALUATION UNIT, 
AND URGED STRONGER US SUPPORT; SAID USSR PUZZLED BY US 
"PASSIVITY" ON ENSURING EEEECTIVE AGREEMENTS WITH EURATOM 
AND JAPAN; SUGGESTED ENCOURAGING NPT PARTIES TO CONCLUDE 
AGREEMENTS, AND DISCUSSED SAGSI; 
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- PROMOTION OP PHYSICAL SECURITY CONVENTION; USSR 
STUDYING US DRAPT; 

- SUGGESTION OF US-USSR DECLARATION TO BE SIGNED AT 

TOP LEVELS CALLING POR UNIVERSAL NONPROLIPERATION REGIME, 
SUPPORTING PEACEPUL INTERNATIONAL NUCLEAR COOPERATION NOT 
CONTRIBUTING TO EXPLOSIVE SPREAD, PULL SCOPE SAFEGUARDS 
AND ADDITIONAL NPT ADHERENCE AND OTHER SUPPLIER GROUP TYPE 
ISSUES ON SENSITIVE TRANSEERS, SANCTIONS, PHYSICAL 
SECURITY; SUPPORT POR IAEA SAEEGUARDS. MOROKHOV STRESSED 
THAT LIST OP TOPICS WAS SUGGESTIVE ONLY; ESSENTIAL ELEMENT 
IS JOINT CHARACTER OP DECLARATION AT HIGHEST LEVELS. 

4. MOROKHOV CONCLUDED STATEMENT BY SAYING INFCE PROPOSAL 
WILL CONTRIBUTE TO NONPROLIPERATION AND USSR HAS NO 
OBJECTION TO PROGRAM. THEY WILL CONSIDER PARTICIPATION OP 
SOVIET EXPERTS IN TECHNICAL DISCUSSIONS. 

5. INITIAL NYE COMMENT ON SOVIET PROPOSAL FOR JOINT 
DECLARATION WAS TO DEPER ANY RESPONSE RE ISSUANCE AT TOP 
LEVEL. SINCE LIST OP TOPICS PARALLELS SUPPLIERS GUIDELINES, 

HE SUGGESTED THAT THIS PURPOSE COULD BE SERVED BY THE JOINT 
SUPPLIERS DECLARATION WHEN GUIDELINES FINALIZED AND 
PUBLISHED. MOROKHOV INDICATED PROPOSED DECLARATION WOULD 
PRECEDE FURTHER AND COMPLEMENT EXISTING SUPPLIERS EPFORTS 
AND BE WIDER IN SCOPE. 

6. NPT AND TREATY OP TLATELOLCO: NYE NOTED PRESIDENT 
CARTER SUPPORT POR UNIVERSAL NPT ADHERENCE, BUT MENTIONED 
PULL SCOPE SAEEGUARDS AND TLATELOLCO AS PARTIAL STEPS 
WHICH ARE USEPUL IN SPECIPIC SITUATIONS (I.E. IN INDIA 

AND LATIN AMERICA). NYE REPORTED SOME INDICATIONS INDIANS 
MAY BE WILLING TO CONSIDER FULL SCOPE SAEEGUARDS AND US 
CONEIDENTIAL 
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IMPRESSION BRAZIL MIGHT WAIVE ENTRY-INTO-EORCE PROVISIONS OF 
TLATELOLCO IF USSR SIGNED PROTOCOL II. NYE REPEATED US 
REQUEST EOR USSR TO RECONSIDER THEIR PROTOCOL II POSITION. 
SOVIETS RESPONDED BY REITERATING THEIR SUPPORT EOR FULL 
SCOPE SAFEGUARDS AND NPT. TIMERBAEV (USSR) SAID PROTOCOL II 
POSITION IS BEING STUDIED BUT REMAINS UNCHANGED EOR NOW. 

HE SUGGESTED TLATELOLCO APPROACH TOO COMPLICATED TO OBTAIN 
LULL SCOPE SAEEGUARDS. NYE REPORTED SOME PRELIMINARY 
INDICATIONS ARGENTINA MIGHT MOVE TOWARDS ACCEPTANCE OE LULL 
SCOPE SAFEGUARDS. 

7. MOROKHOV REITERATED THE SUGGESTION EOR JOINT MESSAGES - 
PERHAPS ALONG WITH UK - ENCOURAGING NPT ADHERENCE. NYE 
SAID US EULLY ACCEPTS SPIRIT OF THIS SUGGESTION BUT SOME- 
TIMES BEST DIPLOMACY LIES NOT IN SUCH JOINT APPROACHES, BUT 
IN EXCHANGES OF INFORMATION - SUCH AS THE PRESENT ONE - 
REGARDING MEASURES TO STRENGTHEN NONPROLIEERATION REGIME. 

8. EURATOM AND NPT SAEEGUARDS AGREEMENT. MOROKHOV SAID 
SITUATION WAS DANGEROUS, REPRESENTED CLEAR CUT NPT 
VIOLATION, AND ASKED IE US WOULD CONSIDER JOINT ACTION AT 
SEPTEMBER BOARD TO URGE EURATOM TO CONCLUDE THIS MATTER 
SPEEDILY. NYE SAID US ALSO CONCERNED, THAT WE HAVE INDI- 
CATED OUR CONCERN TO EURATOM, AND ARE PREPARED TO DO SO 
AGAIN, BUT DID NOT INDICATE WILLINGNESS TO ACT IN IAEA 
BOARD. 

9. FULL SCOPE SAEEGUARDS. TO SOVIET QUESTION ON ERENCH 
POSITION NYE SAID MAY HAVE TO CONSIDER FALL-BACK IN 
SEPTEMBER IE THEIR POSITION IS CLEARLY NEGATIVE. NYE 
ENCOURAGED USSR TO MAKE PUBLIC STATEMENT SIMILAR TO US 
AND OTHERS AS WAY OE MOVING FRENCH IN THIS DIRECTION. 
MOROKHOV SAID SUCH A UNILATERAL APPROACH IS NO PROBLEM BUT 
THEY DOUBT IT WOULD BE EEEECTIVE. HE SAID PERHAPS ERENCH 
COULD APPROACH THIS LIKE NPT, I.E. NOT A PARTY OFFICIALLY 

BUT ACT AS IF THEY WERE. HE INDICATED ERG WAITING EOR 
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ERENCH. ALSO SAID ANY HOPE OE RETROACTIVE APPLICATION 
UNREALISTIC AND SHOULD BE ABANDONED. 

10. MORATORIUM ON SENSITIVE TRANSFERS. NYE SAID US 
POSITION TO GET STATEMENTS COUNTRY-BY-COUNTRY HAS SOME 
CHANCE OE SUCCESS. MOROKHOV SAID WHILE PRACTICING SUCH A 
POLICY THEY PREEER TO PRESS EOR EORMAL ADOPTION IN 
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SUPPLIERS GUIDELINES. HE INDICATED ERENCH STATEMENT WAS 
NOT SPECIFIC ENOUGH. NYE QUESTIONED WHETHER EULL SUPPLIERS 
GROUP WAS APPROPRIATE EOR THIS PURPOSE SINCE ONLY A EEW 
MEMBERS WERE SUPPLIERS OE SENSITIVE ITEMS. 

11. NUCLEAR MATERIALS STOCKPILES AND REGIONAL CENTERS. 

NYE SAID THESE QUESTIONS OUGHT TO BE CONSIDERED IN INECE 
RATHER THAN IN LONDON GROUP. HE ELABORATED ON INECE 
RATIONALE AND ASKED MOROKHOV FOR SPECIFIC SUGGESTIONS OR 
REACTIONS TO US EVALUATION PROPOSAL, E.G. HOW SHOULD IT 
RELATE TO IAEA AND SHOULD ANY OE TECHNICAL FEATURES BE 
CHANGED? MOROKHOV SUGGESTED THIS BE DEFERRED TO NEXT 
ROUND OE CONSULTATIONS. 

12. LIBYA. MOROKHOV ASSURED US DELEGATION THAT THE EUEL 
WAS ENRICHED TO ONLY 20 AND THAT ALL SPENT EUEL WOULD HAVE 
TO BE RETURNED. 

13. TIMERS AEV ANNOUNCED THAT HE AND WARNKE HAD COME TO 
AGREEMENT ON OPENING OE CTB TALKS IN GENEVA ON JULY 13, AND 
THAT THERE SHOULD BE EURTHER NONPROLIEERATION BILATERALS 
BEFORE SEPTEMBER SUPPLIERS' MEETING. SOVIETS APPEAR TO 
HAVE HAD IMPRESSION THAT SUCH TALKS MIGHT BE IN GENEVA 
EOLLOWING CTB, BUT WARNKE DID NOT MAKE THIS COMMITMENT. VANCE 
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EOLLOWING TELEGRAM EROM SECSTATE WASHDC DATED JULY 6, 1977 SENT 
MOSCOW INFO PARIS, LONDON, BONN, BRASILIA, BRUSSELS, 

VIENNA IS REPEATED TO YOU: QUOTE 
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USEEC, USIAEA 

E.O. 1 1652: CDS 

TAGS: FARM, TECH, UR 

SUBJECT: US-USSR NON-PROLIEERATION DISCUSSIONS - JUNE 17 

1. SUMMARY. MOROKHOV MADE LENGTHY STATEMENT INCLUDING 
MANY POINTS CONTAINED IN STATEMENT AT LAST LONDON MEETING. 
MAJOR NEW POINT WAS PROPOSAL FOR JOINT TOP LEVEL US-USSR 
DECLARATION OUTLINED BELOW. NYE DEFERRED ANSWER ON TOP 
LEVEL DECLARATION QUESTION BUT SUGGESTED LONDON GUIDELINES 
COULD BE COMMON SUPPLIERS DECLARATION WHEN GUIDELINES 
FINALIZED AND PUBLICIZED. US RAISED PROTOCOL II OF TREATY 
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OF TLATELOLCO, POINTING OUT RELEVANCE OF SOVIET ACTION TO 
POSSIBLE MOVEMENT BY BRAZIL. FULL SCOPE SAFEGUARDS WERE 
DISCUSSED AND NYE URGED USSR TO ANNOUNCE A UNILATERAL 
POLICY SIMILAR TO US. NYE SUGGESTED SOVIET PROPOSALS ON 
STOCKPILE LIMITS AND REGIONAL CENTERS BE CONSIDERED IN 
INFCE. HIGHLIGHTS FOLLOW. FULL REPORT WILL BE POUCHED. 

END SUMMARY. 

2. US TEAM HEADED BY ACDA DIRECTOR WARNKE AND DEPUTY UNDER 
SECRETARY NYE MET FOR 4 1/2 HOURS JUNE 17 WITH SOVIET 
DELEGATION HEADED BY MOROKHOV. WARNKE OPENED MEETING BY 
REFERRING TO MARCH AGREEMENT IN MOSCOW TO HOLD REGULAR NON- 
PROLIFERATION DISCUSSIONS, BRIEFLY REVIEWED SEVERAL AGENDA 
ITEMS, REEMPHASIZED RELEVANCE OF A CTB WITH NO PNE LOOPHOLE 

TO NON-PROLIFERATION, AND ASKED NYE TO HANDLE DETAILED 
DISCUSSIONS. FOLLOWING NYE'S INTRODUCTORY REMARKS MOROKHOV 
DELIVERED A LENGTHY STATEMENT (PARA 3 AND 4). 

3. MOROKHOV MENTIONED BREZHNEV'S MAY 29 CALL FOR MAXIMUM 
NON-PROLIFERATION EFFORT AND IDENTIFIED THE FOLLOWING 
AREAS FOR JOINT US-USSR CONSIDERATION: 

- ENHANCEMENT OF NPT; SUGGESTED JOINT ACTION TO 
ENCOURAGE ADHERENCE BY SEVERAL CONSPICUOUS NON-PARTIES; 

- PROMOTION OF FULL SCOPE SAFEGUARDS AS CONDITION OF 
SUPPLY, INCLUDING EFFORTS TO SECURE SUCH A CONDITION ON 
PART OF POTENTIAL EXPORTERS OF SOURCE MATERIAL; (THERE 
WAS DISCUSSION OF HOW TO DEAL WITH FRENCH ON THIS 
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QUESTION); 

- MORATORIUM ON SENSITIVE TRANSEERS - MOROKHOV SAID 
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USSR SUPPORTS AND STRESSED THAT EUEL SERVICES SHOULD BE 
OEFERED; USSR CAN EXPAND ENRICHMENT CAPACITY; 

- AGREEMENT AMONG EXPORTERS ON SANCTIONS; SUPPLIERS 
SHOULD CONSULT IF RECIPIENT DEFAULTS ON IAEA OBLIGATION 
INCLUDING EXPLODING NUCLEAR DEVICE; EXPORTS SHOULD BE 
HALTED AND ISSUE RAISED AT IAEA AND UN; USSR ALSO READY TO 
CONSIDER OTHER SANCTIONS. 

- LIMITS ON STOCKPILES OE WEAPONS USABLE MATERIAL BY 
REQUIRING SPENT EUEL RETURN TO SUPPLIER OR TO REGIONAL 
CENTER; COULD BE ADDITIONAL PROVISION IN LONDON GUIDE- 
LINES; 

- MULTINATIONAL CENTERS EOR SPENT EUEL STORAGE AND 
REPROCESSING; 

- REGULAR BILATERAL AND MULTILATERAL SUPPLIER CONSULTA- 
TIONS ESPECIALLY IN CASES OE LARGE TRANSEERS OR WHEN MAJOR 
NEW ASSISTANCE IS UNDERTAKEN; ALSO SUPPLIERS COULD EXCHANGE 
TRIGGER LIST INFORMATION; 

- STRENGTHENING IAEA SAEEGUARDS; MENTIONED CARRYING 

OUT EXPERTS' RECOMMENDATION OE SAEEGUARDS EVALUATION UNIT, 
AND URGED STRONGER US SUPPORT; SAID USSR PUZZLED BY US 
"PASSIVITY" ON ENSURING EEEECTIVE AGREEMENTS WITH EURATOM 
AND JAPAN; SUGGESTED ENCOURAGING NPT PARTIES TO CONCLUDE 
AGREEMENTS, AND DISCUSSED SAGSI; 

- PROMOTION OP PHYSICAL SECURITY CONVENTION; USSR 
STUDYING US DRAFT; 

- SUGGESTION OF US-USSR DECLARATION TO BE SIGNED AT 

TOP LEVELS CALLING EOR UNIVERSAL NONPROLIPERATION REGIME, 
SUPPORTING PEACEPUL INTERNATIONAL NUCLEAR COOPERATION NOT 
CONTRIBUTING TO EXPLOSIVE SPREAD, PULL SCOPE SAFEGUARDS 
CONEIDENTIAL 
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AND ADDITIONAL NPT ADHERENCE AND OTHER SUPPLIER GROUP TYPE 
ISSUES ON SENSITIVE TRANSEERS, SANCTIONS, PHYSICAL 
SECURITY; SUPPORT EOR IAEA SAEEGUARDS. MOROKHOV STRESSED 
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THAT LIST OF TOPICS WAS SUGGESTIVE ONLY; ESSENTIAL ELEMENT 
IS JOINT CHARACTER OE DECLARATION AT HIGHEST EEVELS. 

4. MOROKHOV CONCLUDED STATEMENT BY SAYING INFCE PROPOSAL 
WILL CONTRIBUTE TO NONPROLIEERATION AND USSR HAS NO 
OBJECTION TO PROGRAM. THEY WILL CONSIDER PARTICIPATION OP 
SOVIET EXPERTS IN TECHNICAL DISCUSSIONS. 

5. INITIAL NYE COMMENT ON SOVIET PROPOSAE FOR JOINT 
DECLARATION WAS TO DEPER ANY RESPONSE RE ISSUANCE AT TOP 
LEVEE. SINCE LIST OP TOPICS PARALLELS SUPPLIERS GUIDELINES, 

HE SUGGESTED THAT THIS PURPOSE COULD BE SERVED BY THE JOINT 
SUPPLIERS DECLARATION WHEN GUIDELINES FINALIZED AND 
PUBLISHED. MOROKHOV INDICATED PROPOSED DECLARATION WOULD 
PRECEDE FURTHER AND COMPLEMENT EXISTING SUPPLIERS EPFORTS 
AND BE WIDER IN SCOPE. 

6. NPT AND TREATY OP TLATELOLCO: NYE NOTED PRESIDENT 
CARTER SUPPORT POR UNIVERSAL NPT ADHERENCE, BUT MENTIONED 
PULL SCOPE SAPEGUARDS AND TLATELOLCO AS PARTIAL STEPS 
WHICH ARE USEPUL IN SPECIPIC SITUATIONS (I.E. IN INDIA 

AND LATIN AMERICA). NYE REPORTED SOME INDICATIONS INDIANS 
MAY BE WILLING TO CONSIDER FULL SCOPE SAPEGUARDS AND US 
IMPRESSION BRAZIL MIGHT WAIVE ENTRY-INTO-PORCE PROVISIONS OF 
TLATELOLCO IP USSR SIGNED PROTOCOL 11. NYE REPEATED US 
REQUEST POR USSR TO RECONSIDER THEIR PROTOCOL II POSITION. 
SOVIETS RESPONDED BY REITERATING THEIR SUPPORT POR FULL 
SCOPE SAFEGUARDS AND NPT. TIMERBAEV (USSR) SAID PROTOCOL II 
POSITION IS BEING STUDIED BUT REMAINS UNCHANGED POR NOW. 

HE SUGGESTED TLATELOLCO APPROACH TOO COMPLICATED TO OBTAIN 
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FULL SCOPE SAPEGUARDS. NYE REPORTED SOME PRELIMINARY 
INDICATIONS ARGENTINA MIGHT MOVE TOWARDS ACCEPTANCE OP PULL 
SCOPE SAFEGUARDS. 

7. MOROKHOV REITERATED THE SUGGESTION POR JOINT MESSAGES - 
PERHAPS ALONG WITH UK - ENCOURAGING NPT ADHERENCE. NYE 
SAID US PULLY ACCEPTS SPIRIT OF THIS SUGGESTION BUT SOME- 
TIMES BEST DIPLOMACY LIES NOT IN SUCH JOINT APPROACHES, BUT 
IN EXCHANGES OF INFORMATION - SUCH AS THE PRESENT ONE - 
REGARDING MEASURES TO STRENGTHEN NONPROLIEERATION REGIME. 

8. EURATOM AND NPT SAPEGUARDS AGREEMENT. MOROKHOV SAID 
SITUATION WAS DANGEROUS, REPRESENTED CLEAR CUT NPT 
VIOEATION, AND ASKED IP US WOULD CONSIDER JOINT ACTION AT 
SEPTEMBER BOARD TO URGE EURATOM TO CONCLUDE THIS MATTER 
SPEEDILY. NYE SAID US ALSO CONCERNED, THAT WE HAVE INDI- 
CATED OUR CONCERN TO EURATOM, AND ARE PREPARED TO DO SO 
AGAIN, BUT DID NOT INDICATE WILLINGNESS TO ACT IN IAEA 
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BOARD. 

9. FULL SCOPE SAFEGUARDS. TO SOVIET QUESTION ON FRENCH 
POSITION NYE SAID MAY HAVE TO CONSIDER FALL-RACK IN 
SEPTEMBER IF THEIR POSITION IS CLEARLY NEGATIVE. NYE 
ENCOURAGED USSR TO MAKE PUBLIC STATEMENT SIMILAR TO US 
AND OTHERS AS WAY OF MOVING FRENCH IN THIS DIRECTION. 

MOROKHOV SAID SUCH A UNILATERAL APPROACH IS NO PROBLEM BUT 
THEY DOUBT IT WOULD BE EFFECTIVE. HE SAID PERHAPS FRENCH 
COULD APPROACH THIS LIKE NPT, I.E. NOT A PARTY OFFICIALLY 

BUT ACT AS IF THEY WERE. HE INDICATED FRG WAITING FOR 
FRENCH. ALSO SAID ANY HOPE OF RETROACTIVE APPLICATION 
UNREALISTIC AND SHOULD BE ABANDONED. 

10. MORATORIUM ON SENSITIVE TRANSEERS. NYE SAID US 
POSITION TO GET STATEMENTS COUNTRY-BY-COUNTRY HAS SOME 
CHANCE OF SUCCESS. MOROKHOV SAID WHILE PRACTICING SUCH A 
POLICY THEY PREFER TO PRESS FOR FORMAL ADOPTION IN 
CONFIDENTIAL 
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SUPPLIERS GUIDELINES. HE INDICATED FRENCH STATEMENT WAS 
NOT SPECIEIC ENOUGH. NYE QUESTIONED WHETHER FULL SUPPLIERS 
GROUP WAS APPROPRIATE FOR THIS PURPOSE SINCE ONLY A FEW 
MEMBERS WERE SUPPLIERS OF SENSITIVE ITEMS. 

11. NUCLEAR MATERIALS STOCKPILES AND REGIONAL CENTERS. 

NYE SAID THESE QUESTIONS OUGHT TO BE CONSIDERED IN INFCE 
RATHER THAN IN LONDON GROUP. HE ELABORATED ON INFCE 
RATIONALE AND ASKED MOROKHOV EOR SPECIEIC SUGGESTIONS OR 
REACTIONS TO US EVALUATION PROPOSAL, E.G. HOW SHOULD IT 
RELATE TO IAEA AND SHOULD ANY OE TECHNICAL EEATURES BE 
CHANGED? MOROKHOV SUGGESTED THIS BE DEEERRED TO NEXT 
ROUND OE CONSULTATIONS. 

12. LIBYA. MOROKHOV ASSURED US DELEGATION THAT THE EUEL 
WAS ENRICHED TO ONLY 20 AND THAT ALL SPENT EUEL WOULD HAVE 
TO BE RETURNED. 

13. TIMERS AEV ANNOUNCED THAT HE AND WARNKE HAD COME TO 
AGREEMENT ON OPENING OP CTB TALKS IN GENEVA ON JULY 13, AND 
THAT THERE SHOULD BE PURTHER NONPROLIPERATION BILATERALS 
BEEORE SEPTEMBER SUPPLIERS' MEETING. SOVIETS APPEAR TO 
HAVE HAD IMPRESSION THAT SUCH TALKS MIGHT BE IN GENEVA 
POLLOWING CTB, BUT WARNKE DID NOT MAKE THIS COMMITMENT. VANCE 
UNQUOTE CHRISTOPHER 
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